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RECONCILIATION BETWEEN EARNINGS & HEADLINE EARNINGS



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

NOTES TO THE FINANCIAL INFORMATION

1. BASIS OF PREPARATION

2. FOREIGN CURRENCY

3. COMPARATIVE FIGURES

The condensed consolidated interim financial statements have been 
prepared in accordance with International Financial Reporting 
Standards, (IAS) 34 Interim Financial Reporting, and the Companies 
Act of Namibia. These condensed Group financial statements do not 
include all the information necessary for full International Financial 
Reporting Standard disclosure. The accounting policies are consistent 
with those applied for the year ended 31 March 2016.

The interim financial statements are presented in thousands of Namibia 
Dollars (N$’000) on the historical cost basis, except for financial 
instruments which are measured at fair value and land and buildings 
held for administrative purposes which are measured at revalued 
amounts.

The condensed consolidated interim financial results are unaudited and 
have not been  reviewed  by  the  auditors.

The Group's functional and presentation currency is the Namibia
Dollar. The Company's primary listing is on the Namibian Stock 
Exchange (NSX).

The comparative information for the six months ended 30 September 
2015 has been reclassified to reflect the disposal of a subsidiary. The 
segment results for the year ended 31 March 2016 were also 
reclassified  to reflect the change in the composition of the reportable 
segments. Refer to  Note  5 and 6  respectively for more details.



4. RELATED PARTIES

5. REVIEW OF OPERATIONS

6. SEGMENT RESULTS

During the period under review, certain companies within the Group 
entered into transactions with each other. These intra-Group 
transactions have been eliminated on consolidation. Related parties 
remains  unchanged  from that  reported  at  31  March  2016.

Overview of first six months

There was an increase in the profitability of the Group in comparison 
with  the  foregoing  period.

Disposal of subsidiary

The Group sold 100% of its investment in Fossil Fuel Sales and 
Services (Pty) Ltd on 1 April 2016. The comparative figures for the 
period ended 30 September 2015 were reclassified to reflect the gain on 
the disposal of the subsidiary.

Refer to the 2016 Integrated Annual Report for more details on the 
comparative figures for the year ended 31 March 2016.

Restatement of previously reported information

Operating in an ever-changing environment compelled us to change the 
composition of our reportable segments with effect from 1 April 2016. 
Our property portfolio increased significantly over the past few years 
and it was decided to consolidate it into a Property segment. Retail 
segment now consists of Auas Motors, Trentyre and Nictus Furniture. 
Corporate Guarantee and Hakos Capital and Finance remained in the 
Insurance and Finance segment. To ensure consistency, all 
comparative figures in the segment report were reclassified to reflect 
the change in internal  reporting  and  decision making. The restatement 
relates to a reclassification within the segment report and has no effect 
on the Group’s basic or diluted earnings per share and had no impact on 
the Group’s condensed statement of financial position and the Group’s 
condensed statement of comprehensive income.

        Unaudited



The restructuring of the segments is part of the new strategic direction 
of  the  Nictus  Holdings  Group  Board  of  directors.

Retail operations as a whole were under pressure for the first six 
months of the year with various factors impacting on our business.
We leveraged that by increasing stock-holding before price increases 
and negotiating special deals with our suppliers. We are utilising the 
synergies between the motor and tyre operations and by the end of
the year we will have upgraded and consolidated four of our
business premises in the major rural areas. We believe that with the 
opening of the new Nictus Giga furniture outlet in Windhoek we will not 
only make a statement, but increase our market share and set the
trend  for  furniture  retail  in  Namibia.

Property Companies: Revenue and profit after tax increased 
significantly in comparison with the foregoing period. This was mainly 
due  to  upgrading  of  premises  across  Namibia.

Insurance and finance: Segment revenue, as well as operating profit 
increased significantly in comparison with the previous period. Our 
strategy for the Insurance segment is adding value to our customer 
service, taking into account the current economic circumstances. It 
remains important that investment strategies are maintained in order
to ensure good returns. Capital markets however, remain volatile and 
investments  are  carefully  considered  on  a  continuous  basis.

Fair values have been determined for measurement and/or disclosure 
purpose based on the following methods. The techniques and inputs 
used  have  not  changed  since  the  year  end.

Investment properties and land and buildings

Land and buildings are revalued annually. The Group's Board of 
directors revalued the land and buildings at 31 March 2016. The fair 
values are based on valuations and other market information that
take into consideration the estimated rental value and replacement 
value of the property. A market yield is applied to the estimated rental 
value to arrive at the gross property valuation. Should any of the 
assumptions used in the valuation calculation change, it could have a 
material  impact  on  the  results  of  the  Group.

Investment in equity and debt securities

The fair values of the financial assets were determined as follows:

• The fair values of listed or quoted investments are based on the 
quoted market price;

• The fair values of unlisted investments are based on directors' 
valuations at year end. These valuations are based on the net
asset value of each investment. In addition, the performance of 
unlisted investments for the past three years is taken into account
to determine the value of the investments. The performance is 
measured using valuation models in the specific industry the 
investment  is  made;  and

• Debt securities are measured at fair value through profit or loss.

7. DETERMINATION AND DISCLOSURE OF FAIR VALUES



Cash and cash equivalents (including bank overdraft)

Cash and cash equivalents for the Group is of a short-term nature
and  the  fair  values  approximates  the  carrying  amount.

Trade and other receivables

The fair value of trade and other receivables is estimated as the present 
value of future cash flows, discounted at the market rate of interest at
the reporting date. The carrying amount of short-term trade and other 
receivables  is  believed  to  approximate  their  fair  values.

Trade and other payables

All trade and other payables are of a short term nature and the fair
value of trade and other payables is believed to approximate the 
carrying  amount.

Interest bearing borrowings and related party loans

Fair value is calculated based on the present value of future principal 
and interest cash flows, discounted at the market rate of interest at
the reporting date. Interest rates used for determining the fair value is 
the  prime  interest  rate.

Fair value hierarchy

For financial instruments recognised at fair value, disclosure is required 
of a fair value hierarchy which reflects the significance of the inputs used 
to make the measurements.

Level 1  represents those assets which are measured using unadjusted 
quoted  prices  for  identical  assets.

Level 2  applies inputs other than quoted prices that are observable for 
the assets either directly (as prices) or indirectly (derived from prices).

Level 3  applies inputs which are not based on observable market data.

There were no transfers between the levels for the reporting period.

7.1 Fair value hierarchy of land and buildings

7.2 Fair value hierarchy of financial assets at fair value through 
profit and loss

AuditedUnaudited         



7.3 Financial assets by category

7.4 Financial liabilities by category

The accounting policies for financial assets have been applied to the 
line  items  below:

The accounting policies for financial liabilities have been applied to the 
line  items  below:
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8. HEADLINE EARNINGS

9. BASIC EARNINGS PER SHARE

10. INTERIM DIVIDEND

11. DIRECTORS

12. PROSPECTS

For the six month period ended 30 September 2016 the items that 
impacted the headline earnings calculation were the profit on disposal 
of property, plant and equipment as well as the gain on the disposal of 
the  subsidiary.

Earnings per share based on profit for the six months ended
30 September 2016 was 21.74 cents (30 September 2015: 16.73 
cents), compared to a headline earnings per share of 19.31 cents
(30 September 2015: 16.01 cents).

No interim dividend has been proposed by the Board of directors.

There were no changes to the Board since the Annual General Meeting 
on 2 September 2016.

During the period under review, we have developed, what we believe 
are sustainable strategies that will make us prosper. We aim to make 
optimal use of our existing infrastructure and unlock synergies within
the  current  operations  to  achieve  these  goals.

We have engaged in an expansion programme for our property and 
retail development in order to ensure that we meet customer needs to 
put us in a position to maintain sustainable growth.

The focus will remain on the furniture division, with the launch of our new 
branch in Windhoek which is currently meeting our expectations.

On behalf of the board:

P J de W Tromp
J D Mandy
Windhoek, 13 December 2016
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COMPANY  DETAILS

Company registration number
1962/1735

NSX Share code
NHL, ISIN number: NA000A1J2SS6

Directors
Philippus J de W Tromp (Chairman – Executive)

Frans R van Staden (Executive)
Wilmar O Fourie (Executive)

Johannes J Retief (Executive)
Nicolaas C Tromp (Executive)

Gerard R de V Tromp (Non-Executive)
John D Mandy (Independent Non-Executive)

Gerard Swart (Lead Independent Non-Executive)

Transfer Secretaries
Veritas Board of Executors (Proprietary) Limited

Nictus Building, 140 Mandume Ndemufayo Avenue
Southern Industrial, Windhoek

P O Box 755, Windhoek, Namibia

Registered Office
Nictus Building, 140 Mandume Ndemufayo Avenue

Southern Industrial, Windhoek

P O Box 755, Windhoek, Namibia

Sponsor on the NSX
Simonis Storm Securities (Pty) Ltd

Nictus Holdings Limited
P.O. Box 755, Windhoek, Namibia

Nictus Building, 140 Mandume Ndemufayo Avenue
Southern Industrial, Windhoek

"We are what we repeatedly do.

Excellence then, is not an act but a habit."

Aristotle (384 BC - 322 BC)
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